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1. AS MISSION IS AWARE FROM REF B, WE HAVE DECIDED TO GIVE 
STRONG SUPPORT TO THE SECRETARIAT'S INITIATIVE ON POSITIVE 
ADJUSTMENT POLICIES. WHILE WE ANTICIPATE RESISTANCE FROM 
CERTAIN COUNTRIES (PARTICULARLY THOSE WITH SUOSTANTIAL STATE 
PARTICIPATION IN INDUSTRY) WE BELIEVE IT IS BOTH POSSIBLE 
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AND HIGHLY DESIRAOLE EOR MINISTERS TO ADOPT A COMMITMENT TO 
POSITIVE ADJUSTMENT POLICIES AT THE JUNE MEETING. MAY 23 
HEADS OF DEL MEETING WILL BE IMPORTANT IN BUILDING SUPPORT 
FOR SUCH A COMMITMENT AND LAYING THE SUBSTANTIVE GROUNDWORK 
FOR PROGRESS IN THE MAY 29 EXPERTS MEETING. WE WOULD LIKE 
TO SEE THE PREPARATORY WORK CONCLUDE WITH A CLEAR STATEMENT 
FOR THE COMMUNIQUE OF THE NATURE AND IMPORTANCE OF POSITIVE 
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ADJUSTMENT AND THE INTENTION OF MEMBER GOVERNMENTS TO PURSUE 
POLICIES DESIGNED TO ACHIEVE IT. IN ADDITION, THE MARRIS 
PAPER COULD BE ADOPTED BY MINISTERS AS THE BASIS FOR FUTURE 
WORK IN THE OECD WHICH WOULD ASSIST MEMBER GOVERNMENTS IN 
EVALUATING THE IMPACT OF DIFFERENT ADJUSTMENT POLICIES ON 
LONGER TERM GROWTH OBJECTIVES. 

2. MISSION SHOULD PRESENT US VIEWS TO HEADS OF DEL MEETING 
ALONG FOLLOWING LINES: 

- US BELIEVES THAT A STATEMENT OF SUPPORT FOR POSITIVE 
ADJUSTMENT POLICIES BY MINISTERS SHOULD FORM A MAJOR ELE- 
MENT OF THE OVERALL RESULTS OE THE JUNE MEETING. A COMMIT- 
MENT TO THE TWIN OBJECTIVES OE POSITIVE ADJUSTMENT AND FULL 
UTILIZATION OF RESOURCES IS CENTRAL TO DEMONSTRATING OUR 
CONFIDENCE THAT SUSTAINED NON-INELATIONARY GROWTH IS 
ACHIEVABLE. 

- WE ENDORSE THE SECRETARY-GENERAL'S LATLST PAPER ON THE 
ISSUE. IT PROVIDES AN EXCELLENT BASIS FOR CONSIDERATION OF 
POSITIVE ADJU;TMENT IN THE MINISTERIAL. 

- WE ARE PLEASED THAT THE PAPER CONCENTRATES PRIMARILY 

ON DOMESTIC ECONOMIC POLICY ACTIONS AND HAS NOT MADE EXPLI- 
CIT RECOMMENDATIONS REGARDING TRADE MEASURES CURRENTLY 
UNDER ACTIVE NEGOTIATION IN THE MTN. 
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- AN EFFECTIVE POLITICAL STATEMENT BY MINISTERS WOULD 
HAVE TO BE A GOOD DEAL MORE CONCISE THAN THE CURRENT PAPER, 
ALTHOUGH THE LATTER WOULD CERTAINLY BE USED AS THE BASIS 
FOR DISCUSSION AND COULD BE ADOPTED AS GUIDELINES EOR 
FUTURE WORK IN THE OECD. 

- WE WOULD SUGGEST THAT THE SECRETARIAT ATTEMPT TO PRO- 
DUCE A SHORTER PAPER (TWO TO THREE PAGES) EOR USE BY THE 
MEETING OF EXPERTS MAY 29 IN FORMULATING THE MINISTERIAL 
STATEMENT. 

THE FOLLOWING ARE PRELIMINARY SUBSTANTIVE COMMENTS ON THE 
PAPER. EURTHER AND MORE DEEINITIVE USG POSITIONS WILL BE 
PRESENTED AT EXPERTS MEETING. 

- THE LINK BETWEEN GROWTH AND ADJUSTMENT IS AN IMPORTANT 
ONE AND SPECIFIC REFERENCE TO THE CLOSE TWO WAY RELATION- 
SHIP SHOULD BE RETAINED. HOWEVER, DESCRIPTION OF THE 
EFFECT OF ONE ON THE OTHER SHOULD BE BRIEFER. 

- NOTE THAT WEAK SECTORS ARE NOT INTERNALLY HOMOGENEOUS 
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AND THAT IT IS NECESSARY TO DIFFERENTIATE AMONG FIRMS IN 
ANALYZING THE PROBLEM IN ORDER NOT TO ARRIVE AT SOLUTIONS 
WHICH FEED INFLATION OR PROVIDE WINDFALL PROFITS. (PARAS 
3&7) 

- PAPER SHOULD RECOGNIZE (PARA 7) THAT RESTRUCTURING 
PLANS SHOULD NOT OPERATE SO AS TO PRODUCE PRICE LEVELS IN 
THE SECTOR ABOVE THOSE PROVIDING AN ADEQUATE RETURN TO 

EFFICIENT PRODUCERS. 

- WE DO NOT SEE ANY NEED TO SINGLE OUT NATIONAL SECURITY 
ARGUMENTS (PARA 7(VII)). ALL ARGUMENTS FOR PROTECTION 
SHOULD BE CAREFULLY SCRUTINIZED. 
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- DIEFICULTY OF QUOTE PICKING WINNERS UNQUOTE IN PARA 8 

IS IMPORTANT POINT. WE DO NOT BELIEVE IT SHOULD BE DILUTED 
BY COMMENTS IN PARA 9 WHICH IMPLY THAT WINNERS MIGHT BE 
PICKED VIA R&D INCENTIVES, PROMOTION OF SMALL BUSINESS OR 
GOVERNMENT INTERVENTION IN ENERGY INVESTMENT. PAPER WOULD 
HAVE A SHARPER EOCUS IE PARA 9 WERE DELETED. 

- SIMILARLY, WE BELIEVE PARA 1 1 IS OVERLY DETAILED AND, 

ON THE TRAINING ISSUE, APPEARS INTERNALLY INCONSISTENT. 

WE WOULD LIKE TO SEE SOMEWHAT BRIEFER DISCUSSION OF 
IMPROVED LABOR MOBILITY AND FLEXIBILITY ALONG THE LINES 
OF PARAS 11-14. 

- DISCUSSION OF REGIONAL POLICY SHOULD MAKE CLEAR THAT 
SUCH SUPPORT MEASURES WILL ONLY BE EFFECTIVE IN CONDITIONS 
OF OVERALL GROWTH. 

- LAST PARAGRAPH AN INTERNATIONAL COOPERATION POINTS THE 
WAY TO FUTURE WORK IN THE OECD, WHICH WE BELIEVE HIGHLY 
DESIRABLE. 

3. FINALLY, MISSION SHOULD DRAW ON REFTEL B REGARDING 
IMPORTANCE OF EXPERTS GROUP AND NEED FOR POLICY LEVEL 
REPRESENTATION FROM CAPITALS. VANCE 
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